villar 1 - E Guarantees

28 Proposed Investment Programmes:
= €1.54bn < leveraging €17.5bn

=» to create close to 4 million jobs — addressing migratory pressures for
women and youth

Geographic allocation:
» 2/3 Sub-Saharan Africa
» 1/3 NEAR

Leading Sector sustainable energy =» to generate 4+ GW, particularly in
renewable energy.

Other sectors:
* MSMEs — woman and young entrepreneurs in rural areas

Technical Assistance: capacity building for beneficiaries (Iocal banks end—
beneficiaries) - € 150 million

: Eurapean
2 Commission




EIP - EFSD Guarantees
Partnering with Financial Institutions

Distﬁbﬂtioh of EFSD Guarantee allocations per Fi o z
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Guarantee

Next Steps

- Completed guarantee agreements have set standards
in particular for

Horizontal policy provisions (reporting, OLAF, anti-money laundering,
tax evasion/ avoidance, EU restrictive measures, etc.)

Financial principles (pricing, rating, incentives to cover LDCs, fragile
countries and policy priorities (migrants, women and young peopie))

«  On this basis, negotiations on the remaining PIPs will
be launched by 28 February.

European
Commiission

€ 3.1bn = leveraging € 29.7bn for 154
projects: -

e Sub-Saharan Africa - € 13.5bn in 78 projects (€1.8 bn)

e EU Neighbourhood - € 16.2bn in 76 projects (€1,3 bn)

+ Variety of sectors: transport, energy, private
sector development and agriculture.

. Additional allocation in 2020 totil
blending to approach € 3,5bn

European
i Commission




EIP - EFSD B lending - Sub-Saharan

Africa - AIP

Sectoral distribution:

J transport (44%)
e energy (34%)

» private sector development (8%)

o agriculture (7%)

s« Other (7%) - ICT, water, forestry, urban development
Estimation for regional breakdown:

e West Africa (30%) _

» FEastern, Southern and Indian Ocean (43%)

s Central Africa (10%)

» Continental projects (17%)
o Leading countries: Madagascar (€ 200m), Zambia (€ 153m),

Mali (€ 129m), Uganda (€ 120m), Senegal (€ 107m)

« Country Groups (est): LDCs: 76%, MIC: 24%, land-locked 42%
« Rio Markers: Rio Marker 1: 30%, Rio Marker 2: 22%

European
Commission

Blending
= Africa Investment Platform

' Forecast for 2020 and beyond

» Additional EUR 170 million currently expected to
be allocated in'2020 o

« Geographical focus on national projects in East and
West Africa

» Sectoral focus on energy, but also prlvate sector,
agrlculture and transport \

A edog .

. European
Cammission




Blending - NIP

Sectoral Distribution:

< private sector development (32%)

* energy (25%)

+ water and sanitation (18%)

« environment (5%)

* transport (11%)

» other (9%) - urban, social, agriculture

Estimated regional allocation:
+ Eastern neighbourhood (44%)
+ Southern Neighbourhood (56%)

Rio Markers: Rio Marker 1: 34%, Rio Marker 2: 24%

- Eurapean
- Commissian

Platform

Forecast for 2020 and bey@ﬁd"

- Based on pipeline, requests for-NIP grants expected of
approx. EUR 520 million in the East and some EUR 900
million in the South

» All requests will need to be carefully assessed

« Eastern Neighbourhood: mainly climate action,
investment in dlgltahs‘atlon and youth

Southern Neighbaurhaod more proposals are needed -
for Jordan, Lebanon and Palestine; for the first time, a e
proposal had been recelved for Algerla -

10 European

=i Commission




Financing mobilised through EFSD -
more than € 47 billion

(billion Euros) 17172018 1/1/2019 1/1/2020
Jan Today

EFSD guarantee - 17.5 17.5

EFSD blending 10.6 19.4 29.7

Total leverage: 10.6 36.9 47.2
Blending Guarantees

154 sustainable investment projects:

» 78 in Sub-Saharan Africa - € 13,5bn 28 investment programmes
« 76 in Neighbourhood - € 16,2bn : '

11

European |
Commission

EIP Pillar 1 - Current State of Play
EFSD Funding €4.65 bn mobilizes €47bn
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actors

Building blocks

«  Evidence based
data

< Country analysis:
Jobs and Growth
Compacts, other..

+  Private Sector
Engagement

+  Sustainable
Business for Africa.
(SB4A, other PPDs)

+  Structural Reform
Facllity for the
Eastern Partnership




Building block 1: Investment Climate analysis

Deepening Market Analysis: understand markets mtemgence,
competitiveness and challenges '

‘o Jobs and Growth Compacts {(1GC)

o National EPA Implementation Plans (NEIP}— -

o Other investment climate diagnostics: Doing Business
reports (World Bank), G20 Compact with Africa etc

Contribute to identification of investment ¢limate constraints,
and needs for reforms

Examples:

+ Mapping of investment climate priorities in Central Africa
Republic

« Diagnostics of key priority reforms to improve business
environment under Structural Reform Facility in the 6 Eastern
Partnership countries

Building block 2: Structured public-private dialogue
Objectives

+ Building on analysis of investment climate, bring together local,
' international and European private sector in the country

+ Identify the barriers to investment faced by businesses, and have the
business perspective on the reforms needed

+ Facilitating role of EU Delegations: sustained and long term process,
adapted to local context and institutional arrangements _

« In Sub-Saharan Africa: Sustainable Business for Africa (SB4A)
platform: also match-making of businesses and investors, identify
investment opportunities

Examples:

.+ In Nigeria, under the Energy Platform, public-private dialogue ‘
successfully promoted change in the public procurement mechamsms to
attract Envestment m the solar sector

In Neighb_ourhood countries, sector specific public-private dialogues at
several levels, including within regular sectoral sub-committees
established to monitor progress in sectoral implementation of bilateral
agreements with partner countries




Structured public-private dialogue (2)

Country level Sector level

The Sustainable Business for Africa-Europe Alliance: High Level Taskforces
Africa Platform (SB4A)

Clear progress in advancing public-private
dialogues

: Rural Africa Taskiorce Digital Economy
- Final report issued in June 2018 _ Taskforce
Final report issued in June
2019

S

$BAA Mop

8 sB4A more effort needed Energy Taskforce ' Transport Taskforce
B $BAA progressing ! ciahle Final report issued in Final report to be issued
R fizahy November 2019 in carly 2020

SB4A advanced

s.N s
e 1

latfonm

L. Bu:ldmg block 3: Prioritised actions for investment cllmate
improvements

Building on analysis and structured dialogue, prioritized actions:
+ Continuous support to partner government reforms
+ Boosting local private sector development

EXamples:

+ New investment climate programme in Mozambique (€9M) providing capacity
building to implement the registration and land property rights regulation

+ Upcoming Budget Suppert programme in Tunisia (€80M) on Economic
Governance and competitiveness,

Women Economic Empowerrﬁeﬁt will be a horizontal EU priority:

e « Supporting legal, policy and regulatory reforms to tackle the barriers faced by
— : women in the economy (e.g. property and land, family and inheritance laws,
C ' customary laws and practlce, .y and opportumtles for womert. in digital
ok : economy .




-2, + EPAs, Regional and WTO trade agendas
~3.. Customs.matters

Measuring funding for investment climate drivers in Africa - 2018

In 2018, business environment payments from EC in Africa number to EUR 718 M

2018 Business environment
reforms actions in national,
regional and thematic funds

ITHEMATIC
[ 1e%

and thus exceeding the annual farget of EURQ 350 M

Funding accbrding to investment
climate drivers

L POLITICAL
TABILITY

PRI S BUSINESS .
GOVERNANCE/RULE 'ENVIROB&MENT

OF LAW.. . : 34% R
6% o ';. SRR

Thematlc support and facilities promoting Pillar 3 implementation
in particular in Sub-Saharan Africa - = -

Trade and Private Sector Development
Facility (TPSD):

« Global scope with strong focus on supporting the EIP
implementation

+ 30 short term missions supperting DEVCO and EUDs
implementing EU policies and related to private
sector and trade

Budget: 4m euro, 2017-2021

Tradecom 11:

ACP entities/govt; Demand driven

Budget: 40m euro

1. Trade policy reguiation support

4. Market Access standards
5. Competitiveness and investment

Support to business friendly national and
regional policies and strengthen value
chains: _

ACP Countries. 34.7 m euro -

Joirit and coordmated |ntervent|0r| at country and regional
Ievel - ce

«  WB. Macro level (regulatery and policy). 12 m ewro

+ UNIDO. Meso level {Investment promotion). 8 m euro

« ITC. Micro level (strengthening and suppert to VC),
14,7 m euro

& Almost 800 EU Del and HQ staff
part:capated in tralnmgs since
2018

Specific trammg for EUMS on EIP in
June 2019 |

- On offer in 2020 as well



Towards more flexible and demand-driven TA support
in Sub-Saharan Africa

1 NEW Rapid Respond Facility for NEW Investment climate (IC) Facility

Investment and Business Environment implemented by MS consortium:
Sub-Saharan Africa. 10 m euro, among others, for: ACP Countries. 10 m euro, among others for:
+ Business Registration, Regulation and Licensing +  Capacity building of local Development Finance
+ Enabling Better Access to Finance Institutions . B
» Trade and Investment Policy analysis general) _
+ Crosscutting (i.e Women Economic * Value chain analysis and development -
Empowerment’ green investments and circular . Strengthen]ng pubfl&pl‘lVate dla|Ogue mechanisms .
econormy) (sector-specific, general)

+ New approaches (social entrepreneurship and building
informal sector support models)

Potential Beneficiaries: Sub-Saharan countries Potential Beneficiaries: Sub-regional, national and

through demands channelted via EUD reglonal government+ business associations + non-state
actors engaged in improving the business environment.

Implementation through World Bank Group’s

advisory services Implementation through EU MS agencies (GIZ, France
Expertise, British Council, SNV) giZ ¢4 v LMY

Bu_iiding a joined-up approach with EU Member States

What has b_een done so far?

-+ Objective for a joined up approach launched
 during EFSD Strategic Board in January 2019

.+ Experience sharing at expert level in March
2019 (private sector development Expert
Groeup) and exchanges during the meeting and
in writing

+ Member States Training on EIP organised in
June 2015

+ Working sessions with Member States and IFIs
~organised during EIP outreach events in
- Sub-Saharan Africa in 2019 (Cameroon,
*. . Angola, Ethiopia, Kenya, Sierra Leone, Senegal,
Zambia, Ghana, Togo- variable attendance
~_from 2 to 13 people) - to be continued in 2020

A o




Joined-up approach : Next steps

.. .Deepening coordination and synergies on investment climate, bullding on existing local
.- donor coordination mechanisms and MS specific areas of expertise and networks:

" o Share investment climate analysis (stud'ies, Jobs and Growth Compacts, G20 compact
process, etc)

o Mobilise MS Chambers of commerce and companies to participate in structured public-
private dialogue, and to work with EU Chambers of Commerce

o Coordinated EU+MS support to investment climate improvements (including political
dialogue, division of labour and joint programming)

| Concrete milestones:
o Next MS expert group in March 2020
o EIP outreach events in 2020 - specific sessions with MS: 10 countries planned
o Training offer on demand for MS in 2020
o Work 'on brogramming to start

o Several High Level Business Fora at country level in 2020 starting with Uganda in March 2020, and EU-
Africa Business Forum in the margins of the EU Africa summit in October 2020

Structured public-private dialogue in
the N{eighbqurhood

»

Regional Investment Projects for the South Neighbourhood

= Promoting Investment (OECD): mapping of Investment Promofion
Agencies ‘IPAs’ in the Mediterranean, and peer learning with EU IPAs,
Capacity building on regulatory reforms for investment, FDI statistics, and
investment promotion.

» Business Environment (GOPA): support authorities on policy
reform/enhanced regulatory framework for SMEs (internationalisation,
access to finance and women entrepreneurship).

an

« Public Finance Management (IMF): assist finance ministries and
central banks on public investment governance, -enhanced banking
supervision and upgrading banking regulation to Basel III standards.

=



Structured public-private dialogue in
the Neighbourhoecod

The Structural Reform Facility for the East (SRF)

3 Components:

= Investment and business climate (EBRD): map key constraints
and identify priority reform areas to improve the business
environment and investment climate. Identify existing donor-
supported technical assistance activities in these areas to avoid
future duplication of efforts.

= Deepening Financial Markets (World Bank): developed
individual analytical country diagnostics and focus on reforms
aiming at improving stability and diversification of the financial
sector.

= Public finance management and fiscal governance(IMF):
assist the authorities in the implementation of pre-identified
reforms, including public expenditure and financial accountability.

Structured public-private dialogue in
: the Neighbourhood °

The Structural Reform Facility for the East (SRF)

= Investiments & Business Climate, Camilla Otto, ERBD




EU-EBRD Ceuntryuspecific Investment
Climate Reviews and Action Plans for
Eastern Partnership countries

Overview for EFSD Strategic Board . .
i !“()1] LeFikg) ar
Y ,‘M j £33 fg’(?;}/ /?{} }(} . for Recoustenetion and Develepnient

; EU4Business

2. EU-EBRD Country-specific Investment Climate Reviews and
Action Plans (ICAPs) for Eastern Partnership countries

AzEEEALAN

" » Funded through the SRF in support of EIP Pillar 3: “Investment
Climate” = -

> Designeéd to: )
= support sustainable and equltabie econom:c growth across the
region;
* generate mvestment opportumtles, and

e .= improve socio- economlc condltlons & employment prospects for

citizens OFFIGIAL USE - 8



3. A Structured Approach

3-phase project designed to help improve the
business and investment climate in each of the Six
EaP countries by:

EU4Business.

examlne ‘the macroeconomlc SItuatlon of the country and
assess the current performance of: the prmate sector, e R

.\:/.3

-ﬂvspecmc obstacles for women Ied busmesses.:_ : ;7;

> draw on ex:stmg research by the EBRD and other _ B
: .'mstltutlons, including the World Bank, IMF and World

. Econamic Forum as well as in- country stakeholder - e
consultat:ons.. L

ldentlfy major obstacles for prwate sector growth by

. sectorand by. cross-cuttmg theme, focus:ng on the L
- institutional environment for the private sector {eg. -

i governance;. regulatorv constramts), as well as key _
= drivers of growth (eg. mnovatlon, global mtegratlon e
o (trade & FDI))

: -\'f

: }?_'i map emstmg donor actmty and'proposed potentlal new
- “'technical assistance initiatives that could help address -
i the major obstacles ldenhfted to prwate sector growth

'.};;Wlth a vnew to helpmg mform EU programmmg dec:swns‘-j
.- ~and facilitate donor coordination around priority "+
interventions. OFFIGIAL USE
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7. Phase 1: ICAPs - impact/feasibility mapping of targeted TC
Activities
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9. ﬁppiicati@n of ICAPs & Next Steps

- - Implementation of selected priority TC interventions (3@ project
phase, from March 2020);

- EU/donors to use ICAPs as programming and coordination tool;

- EBRD to use ICAPs as programming tool and to inform EaP
Country Diagnostics and Strategies

- Potential for EBRD to update EaP ICAPs on annual/biannual basis?

- Potential for EBRD to replicate ICAPs in other regions of operation?

QFFICIAL USE

THANK YOU
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Structured public-private dialogue in
the Neighbourhood

The Structural Reform Facility for the East (SRF)

Diversifying Financial Markets in the Eastern Partnership
countries, Matija Laco, World Bank Group

Introduction. : ‘ .

*  Structural Reform Facility

«  $trengthening and diversifying of the

" financial sector in the EU Eastern Partnership e o
countries '
/ CREATE DEEPER
+  Structure: Phase | and Phase I} f AND INCLUSIVE
- ! FINANCIAL .
+ Phase I; Stocktaking diagnostic L\ SYsTEMS Y T
N 7 ™,
*  Assess the development of the financial \\ /./ N
sector (6 Financial Sector Diagnostics S o / y
Reports) MAINTAIN !
RESILIENCE OF THE }
FINANCIAE SECTOR

+ [dentify priority reforms to strengthen . oLl
and develop financial sectors ‘

+ Proposea comprehenAsive list of
proposed measures and policy actions
(6 Actmn Plans) ~

* Phaseil: lmp!ementatmn ofseiected i
reforms )
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Note: Averages are weighted by population.

Common denominator of reform agenda in Eastern Partnership countries :




Provider, product and funding diversity

example

* Strengthening non-bank credit institutions
- It provides resources and access to capital to the financially underserved, such as those who are
“unable to get checking accounts, lines of credit, or loans from traditional banks.

* Deepen leasing, invoice financé & asset-based iending

* Anincreasing range of financing options has become available to MSMEs, but the development
~and the use is highly uneven. 7

* This can pose a challenge to newer, innovative and fast-growing companies, with a higher risk-

~ return profile. :

* Raise awareness of leasing (including in new and/or less developed market segments i.e,

equipment, machinery, IT) and invoice & asset-based lending
* Enhance availabitity of agriculture financing

' New electronic platforms/registries to facilitate modern credit products such as supply chain finance,
factoring and asset-based lending through electronic invoice registries and accounts

receivables/factoring electronic platforms

* Financing innovation — provision of financing to innovative companies through risk sharing/blended
financing instruments

Thank you




For discussion

éﬁ SEMILIITIILL L

 Questions on presentation

* Do you have concrete suggestions or examples of how to
enhance joint efforts at country level towards a joined-up
approach?

P,



1. Qutreach

Invest

~ events in 2019

f:'fhe EU Externcj‘lc
U =t Plan




{ ) February

Cameroon

{ Tunisia

{ )October (PPecember

Somalia  Sierra Leone
i (in Ethiopia)

! Ango!a

| March

g' & —D & 2 & B

Zambia Armenia Senegal

{Jseptember Novembper

Reached ‘ ? :

1,100

EU staff & officials from
Member States

business
representatives

involved

partner financial  representatives from EU
institutions Member States'
per event embassies



Reached 3 |

business
representatives

Involved in ?

events in | in EU I\/Iémber
total States
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2. Outreach

events in 2020.

} June
Uganda Burkina Faso DR Congol
i Congo Brazzaville
@ @ 4 ° B
| Rwandal : ¢ Mozambique/
i Burundi t Malawi i Madagascar

} May Y November




